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INFO OCT-01 ARA-10 ISO-OO L-03 EB-08 /022 R 

FSE 

TX-387 


DRAFTED BY TREASURY/OS/MFIELD/IMW 
APPROVED BY STATE:L/T:AROVINE 
TREASURY/OS/THORST 
TREASURY/OS/SHANNES 
EB/OA/AVP/GGRIFFITHS 

101335 092236Z/66 

P 092150Z JAN 78 

FM SECSTATE WASHDC 

TO AMEMBASSY CARACAS PRIORITY 


LIMITED OFFICIAL USE STATE 005275 

E.O. 11652:NA 

TAGS:EFIN 

SUBJECT: PROPOSED RECIPROCAL EXEMPTION OF INTERNATIONAL 
AIRLINES 

REF: CARACAS 0065 

1 . WE APPRECIATE GOV WILLINGNESS TO ACCEPT VARIATIONS IN 
THEIR STANDARD TEXT BUT REGRET THAT THE ONE POINT THEY FIND 
IT DIFFICULT TO MODIFY, I.E., SPECIFYING CERTAIN CARRIERS 

TO BE COVERED, IS A POINT WE CANNOT AGREE TO. U.S. 

STATUTORY AUTHORITY FOR EXEMPTION REQUIRES RECIPROCITY FOR 
U.S. CITIZENS AND CORPORATIONS NOT ONLY SOME OF THEM. EVEN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 005275 

IN A TAX TREATY WHICH CAN OVERRIDE THE LAW, WE COULD NOT 
AGREE TO DISCRIMINATORY TREATMENT AMONG AMERICANS CARRYING 
ON THE SAME ACTIVITIES. UNDER PROPOSED GOV LANGUAGE U.S. 
CHARTER CARRIERS WOULD BE DENIED THE EXEMPTION. ON GOV 
SIDE WE UNDERSTAND VIASA IS MAIN CHARTER CARRIER SO THIS 
RESULT WOULD NOT OCCUR. 

2. WE HOPE GOV DOES NOT HAVE TO INSIST ON THIS POINT AS 
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WE DO NOT SEE A SATISFACTORY COMPROMISE. VANCE 


LIMITED OFFICIAL USE 
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